


SOLAR PHOTOVOLTAIC (PV) 

ENERGY INSTALLATIONS QUALIFY 

FOR A 30% FEDERAL INCOME TAX 

CREDIT THAT REDUCES YOUR 

ANNUAL TAX PAYMENT



Solar photovoltaic (PV) energy installations qualify 
for a 30% federal income tax credit that reduces your 
annual tax payment to Uncle Sam. This is a literal 
dollar for dollar savings, and the money goes right 
into your pocket – with one caveat, you have a big 
enough tax bill to reclaim the savings. For example, 
if you make $100,000 a year, are married and have 
very few itemized deductions coming your way, you 
can expect to pay around $12,000 in federal income 
tax. If you recently installed a solar panel array that 
cost you $30,000 after all (if any) state or utility 
rebates are deducted, your federal income tax credit 
would be $9,000.

If you have been paying your federal income taxes 
throughout the year via automated deductions from 

your paycheck, you would receive a $9,000 income 
tax refund when the IRS processes your tax return.

Download the correct form here�DQG�ÀOO�LQ�WKH�
appropriate information for tax preparation. If you 
hire an accountant to complete your tax return, send 
them a copy of your invoice for the solar installation 
and make a mention of it so they know it’s coming. 
We’ve found that some accountants are not familiar 
with the provisions of the Income Tax Credit for 

The calculation looks like this:
$30,000 x .30 = $9,000
Instead of giving the IRS the full 
$12,000 total that your earned  
income is usually taxed at, you  
would only need to pay $3,000.

FILING THE IRS 
INCOME TAX
CREDIT
PAPERWORK
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http://www.irs.gov/pub/irs-pdf/f5695.pdf


solar installations. You can direct them to this site 
for more info.

And one more point to clarify. Some people question 
whether the Federal Income Tax Credit for solar 
is calculated against the gross cost or after-rebate 
(utility incentive) cost. Here’s how it goes. You 
can calculate your income tax credit against the 
gross total, but you then must claim the rebate as 
taxable income, which you then pay taxes on at 
your income tax rate. For many people this will be a 
ÀQDQFLDO�EHQHÀW��EXW�IRU�VRPH�SHRSOH�LQ�WKH�KLJKHVW�
tax brackets, it’s not a better deal. Native will 
show numbers based on the most conservative of 
assumptions; therefore, we calculate the FITC on the 
after-rebate total for your solar energy system.

FILING THE IRS 
INCOME TAX
CREDIT
PAPERWORK

Native will show numbers based on  
the most conservative of assumptions
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http://dsireusa.org/incentives/incentive.cfm%3FIncentive_Code%3DUS37F%26re%3D1%26ee%3D1


In 2012 the state of Texas updated their tax code 
to mandate that owners of a solar panel system 
ÀOH�DQ�DQQXDO�H[HPSWLRQ�WR�H[FOXGH�WKH�VRODU�
array from being included on the property’s tax 
assessment. Some utilities will send out the property 
tax exemption form to all their registered solar 
installations while most utilities will not. At Native, 
we notify all our clients that it is that time of the year 
for solar property tax exemptions and will send the 
appropriate form out in an email blast.  
The deadline is April 30th.

7R�ÀOO�RXW�WKH�IRUP�\RX�ZLOO�QHHG�WR�NQRZ�WKH�
“description” of the “device”. The description of  
a solar energy system is the size or rating of your 
solar array. 

7R�ÀQG�WKLV�ORRN�DW�\RXU�RULJLQDO�SURSRVDO�RU�LQYRLFH�
where it is typically noted in kW.

The “account number” is your electric utility account 
QXPEHU�ZKLFK�\RX�FDQ�ÀQG�RQ�\RXU�ELOO��´3K\VLFDO�
address” is the address where the solar array is 
installed and the “use of device” is to “reduce 
electric bill” or “provide off-grid energy supply”.

You can download the correct form here.

If the metric kW is foreign to you or 
you’ve happily forgotten the technical 
jargon, you can refresh yourself by 
reading our short paper on the basics 
of solar electricity here.

PROPERTY TAX 
EXEMPTION 
APPLICATION
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http://www.window.state.tx.us/taxinfo/taxforms/50-123.pdf
http://buildnative.com/resources/basics-of-solar-electricity/


SOLAR PANELS

PRODUCE 25+ YEARS

OF ELECTRICITY

CONSISTENTLY

AND RELIABLY



Solar panels are a wonderful technology. They 
produce 25+ years of electricity consistently and 
reliably without the need for constant maintenance 
or effort on the part of the owner.

At Native, our solar panel systems are backed by a 
Lifetime Workmanship Warranty, which translates 
to 25 years of covered workmanship. This means 
that where we attached the solar array to the roof, 
we warranty that it won’t leak for 25 years. When 
Native assembles the electrical components of the 
system, we warranty that the wires won’t come 
undone and the conduit become disjointed for a 
period of 25 years. If any issues come up that relate 
to the integrity of the installation we performed, we 
ZLOO�À[�LW�DW�QR�FRVW�WR�\RX�

The solar panels come with a 25 year power output 
warranty and a 10 year workmanship warranty. The 
integrity of the assembly of the panel is covered 
for 10 years, so if water penetrates the solar panel, 
the manufacturer will cover the replacement. If 
the internal wiring malfunctions, the manufacturer 
will replace the panel. The power output warranty 
guarantees the solar panels are producing at a 
stated minimum at year 25, this is typically 80%. 
Years 1-24 are covered under the power production 

The solar panels come with a 25 year 
power output warranty and a 10 year 
workmanship warranty.  
The integrity of the assembly of the 
panel is covered for 10 years...

WARRANTIES
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warranty, usually in a linear fashion which allows 
for eight tenths of one percent (0.8%) degradation in 
production per year without being a warranty claim.

Inverters come in two types, string inverter and 
micro-inverter. String inverters carry a standard 
10 year parts warranty, so if the unit fails or 
malfunctions in any way, you get a new one. 
Typically, Native will be asked to do an assessment 
of the inverter onsite with a troubleshooting 
specialist from the manufacturer on the phone. If the 
unit is deemed faulty and covered under warranty, a 
new unit will be shipped to the customer; Native will 
then replace the inverter and send the old one back 
in the box of the new one. Native may or may not 
charge a service fee for the replacement depending 
on whether the manufacturer covers the labor to 
service a warranty claim. It has been our experience 
that string inverter manufacturers do not cover the 
labor cost of a warranty claim.

Micro-inverters are covered under a 25 year parts 
warranty, and the process for changing out a 
defective inverter is similar but far easier. Typically, 
a faulty micro-inverter can be diagnosed remotely by 
the manufacturer, so Native may not have to make 
a trip to the installation site until the new unit has 
DUULYHG�DQG�LV�UHDG\�WR�EH�LQVWDOOHG��7KLV�LV�EHQHÀFLDO�
in that it allows the warranty replacement to happen 
more quickly and with less labor cost.

Micro-inverters are covered under a  
25 year parts warranty, and the  
process for changing out a defective 
inverter is similar but far easier.

WARRANTIES
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Solar panels are rated for direct impact from hail. 
If solar panels were destroyed by hail storms, no 
one would install them. Solar is also safe. With 
the adoption of the micro-inverter, it means that 
the electrical characteristics of your solar array are 
the same as your HVAC system or electric clothes 
dryer. They all operate at 240 volts and represent no 
danger if installed correctly and only worked on by 
authorized persons.

The value of a residential solar PV array can vary 
from $10,000 to $100,000. It’s a major investment, 
so be sure to check with your homeowners insurance 
company to see what needs to be done to add your 
PV array to your policy. 

Some insurance carriers may raise 
your policy premiums, but from our 
experience it’s actually quite rare  
that this happens.

HOME OWNER 
INSURANCE 
POLICIES

-  9  -
ADVANCED SOLAR OWNER’S GUIDE



Keeping track of your investment performance is a 
good idea. Imagine installing a solar electric system, 
LJQRULQJ�LW�IRU�WKUHH�PRQWKV�DQG�WKHQ�ÀQDOO\�ORRNLQJ�
at your monitoring system. You discover that you’ve 
produce absolutely no electricity for the entire 
summer! You pick up the phone and call Native 
asking what this is all about because summer would 
have been your best production months. We send out 
D�WHFKQLFLDQ�WR�WURXEOHVKRRW�DQG�ÀQG�LPPHGLDWHO\�
that the solar breaker in your main breaker panel 
has been turned off. You remember that the pool 
contractor installed a new breaker when he upgraded 
the pool pump system three months ago and likely 
turned off the power from the grid and also from the 
solar PV system. 

:KHQ�KH�ÀQLVKHG�XS��KH�WXUQHG�WKH�JULG�SRZHU�EDFN�
on, but he forgot to turn on the solar. 

Don’t let something like this happen 
to you! It only takes a few minutes to 
monitor your system production, so 
check it from time to time.

MONITORING  
YOUR SYSTEM
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SOLAR IS AN

AMAZING PRODUCT 

BECAUSE OF

THE WAY IT

INSPIRES PEOPLE



Solar is an amazing product because of the way 
it inspires people. Distributed residential solar 
is a grassroots movement. It takes but one solar 
installation in a neighborhood to seed the idea 
in many people’s minds that this technology is 
accessible, affordable and attractive. Within twelve 
PRQWKV�DIWHU�WKH�ÀUVW�LQVWDOODWLRQ��WKHUH�DUH�XVXDOO\�
2-3 more in the same neighborhood. From there it 
PXOWLSOLHV�VLJQLÀFDQWO\�DQG�FDQ�OHDG�WR�DQ�HQWLUH�
block or sub-division getting together and installing 
solar at the same time.

Native wants to incentivize solar to spread through 
your warm network of friends and family by  
offering a discount or gift to both you, the referrer 
and your referral.

We take it over from there. Our approach to your 
valued friend is a soft, education-based process 
where we deliver the knowledge needed for a 
SURVSHFWLYH�FOLHQW�WR�ÀUVW�IHHO�FRPIRUWDEOH�ZLWK�WKH�
solar technology and second trust that Native is 
looking out for their best interests. When the solar 
project goes forward, we will apply the referral 
discount to the invoice of our new customer and 
send you your bonus, along with  
our heartfelt thanks.

We make it super easy by having a 
referral page on our website where 
you can enter in your friend or family 
member’s name, email address and 
even the option for a personal message.

CUSTOMER 
REFERRAL 
PROGRAM
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http://buildnative.com/we-appreciate-your-referrals/


Native is the only Texas company that offers Green 
Building Construction and in-house Renewable 
Energy installation services. Our custom homes offer 
the highest level of performance due to our expertise 
LQ�HIÀFLHQF\�DQG�UHQHZDEOH�HQHUJ\�V\VWHPV�DQG�
yet are comparable in price to some conventional 
custom home builders. Native achieves this high 
level of value because we do our own renewable 
energy systems, a simple recipe with great results. 
Native is currently the #1 Green Builder by volume 
in the central Texas area and by the feedback 
from our clients, we may be the most trusted and 
appreciated builder as well.

For more information, request your free Site 
Assessment or let us help you design your Dream 
Home. You may also like to stay on the cutting edge 
of green building and renewable energy systems by 
subscribing to our blog, which you can do here.

© Copyright 2013  -  www.buildnative.com

JP Novak, Sales Manager

jp@buildnative.com
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